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Authorised status 

Slater OEIC is an investment company with variable capital (ICVC) incorporated under the Open-Ended Investment
Company (OEIC) Regulations 2001. It is a UCITS scheme as defined in the Collective Investment Schemes Sourcebook
(COLL) and is an umbrella company for the purposes of the OEIC Regulations. The Company is incorporated in
England and Wales with the registration number IC000910 and is authorised and regulated by the Financial Conduct
Authority with effect from 22 August 2011. The shareholders are not liable for the debts of the Company. 

The sub-funds of the Company are segregated by law under the Protected Cell Regime. In the event that one sub-fund in
the Company is unable to meet its liabilities, the assets of another sub-fund within the Company will not be used to settle
these liabilities. 

The Company currently has one sub-fund, the Slater Income Fund (the “Fund”). 

Investment objective and strategy 

Slater Income Fund

The investment objective of the Fund is to produce an attractive and increasing level of income while additionally
seeking long-term capital growth by investing predominantly in the shares of UK listed companies across the full range
of market capitalisations, including those listed on the Alternative Investment Market (AIM). From time to time the
Fund may also hold the shares of companies listed overseas as well as cash, money market instruments, the units of
collective investment schemes, bonds and warrants as permitted by the rules applicable to UCITS schemes and the
Prospectus. 

It is intended that the assets of the Fund will be managed so that it is eligible for quotation in the Investment
Association's UK Equity Income sector. 

The Fund has powers to borrow as specified in the FCA Collective Investment Schemes Sourcebook and may use
derivatives for hedging and efficient portfolio management purposes only. 

Rights and terms attaching to each share class

Each share of each class represents a proportional entitlement to the assets of the Fund. The allocation of income and
taxation and the rights of each share in the event the Fund is wound up are on the same proportional basis. 

Consumer Duty, Value Assessment and Investor Outcomes

As part of its ongoing Consumer Duty obligations, Authorised Corporate Director has continued to monitor whether the
Fund is delivering good outcomes for investors. During the reporting period, the Fund was subject to ongoing product
oversight and governance reviews, value assessment activity, target market assessments and customer outcome
monitoring.

The Authorised Corporate Director considered a range of information including investment performance, service quality,
charges, investor communications, customer support arrangements and wider governance reporting. The Fund was also
reviewed as part of the annual value assessment, which considered the FCA’s prescribed criteria including performance,
quality of service, costs, economies of scale, comparable market rates and share class arrangements. 

Authorised Status and General Information
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Authorised Status and General Information
(Continued)

Consumer Duty, Value Assessment and Investor Outcomes (continued)

As part of this review, the Authorised Corporate Director considered whether different investor groups or share classes
were experiencing materially different outcomes and did not identify any material concerns. Further information
regarding the Value Assessment is available via the link provided below.

The Authorised Corporate Director concluded that the Fund continued to provide value to investors during the reporting
period.  In reaching this conclusion, the Authorised Corporate Director considered investment performance alongside the
consistency of the investment process, the charges borne by investors, the quality of service provided and the broader
benefits received through investment in the Fund. 

The Authorised Corporate Director did not identify evidence suggesting that investors in the Fund were experiencing
poor outcomes, unreasonable barriers to support or materially adverse value outcomes during the reporting period.
Ongoing monitoring of investor outcomes, value delivered to investors and Consumer Duty considerations will continue
through the Fund’s governance and oversight arrangements.

The Authorised Corporate Director’s latest Annual Value Assessment Report can be found at:

www.slaterinvestments.com/policies

Remuneration Policy 

The Authorised Corporate Director is subject to a remuneration policy which is applicable to UCITS funds and is
consistent with the principles outlined in the Alternative Investment Fund Managers Directive (AIFMD) and the FCA
Handbook of Rules and Guidance. The remuneration policies are designed to ensure that any relevant conflicts of
interest can be managed appropriately at all times and that the remuneration of its senior staff is in line with the risk
policies and objectives of the UCITS funds it manages. 

The fixed remuneration paid by the Authorised Corporate Director to its staff in respect of all funds that it manages in
the financial year ended 31 December 2025 was £1,351,844 and was shared amongst 22 members of staff. The above
figures are taken from the financial report and accounts of Slater Investments Limited for the period 1 January 2025 to
31 December 2025. The financial statements of Slater Investments Limited have been independently audited.

All 22 Authorised Corporate Director staff members were fully or partially involved in the activities of the Fund. The
variable remuneration paid by the Authorised Corporate Director to its staff in respect of all funds that it managed in the
financial year ended 31 December 2025 was £1,071,526. The Authorised Corporate Director staff remuneration is
established with reference to the market remuneration of each equivalent position and is not linked to the performance of
the Fund or any other fund of the Authorised Corporate Director. One staff member has variable remuneration linked to
the size of the Fund. None of the Authorised Corporate Director’s staff actions had a material impact on the risk profile
of the Fund. 
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This report has been prepared in accordance with the requirements of the COLL as issued and amended by the FCA. 

Authorised Corporate Director’s Statement
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Mark Slater
Director

Ralph Baber
Director

Slater Investments Limited

Date: 25 June 2026

Statement of Authorised Corporate Director’s
Responsibilities

Slater Investments Limited is the Authorised Corporate Director (the “ACD”). 

The rules contained in the COLL and made by the FCA pursuant to the Financial Services and Markets Act 2000 require
the ACD to prepare financial statements for each annual accounting period, reporting the financial position of the
scheme as at the end of that period and of its income for the period. In preparing those financial statements the ACD is
required to: 

Comply with the Statement of Recommended Practice relating to Authorised Funds issued by The Investment
Association, the Instrument of Incorporation, and the rules in the COLL. 
Select suitable accounting policies and then apply them consistently. 
Make judgements and estimates that are reasonable and prudent. 
State whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements. 
Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in operation. 

The ACD is required to keep proper accounting records and to manage the Company in accordance with the
Regulations, the Instrument of Incorporation and the Prospectus.



Depositary’s Report to the Shareholders 
of the Slater OEIC

Statement of the Depositary’s Responsibilities in Respect of the Scheme and Report of the Depositary to the
Shareholders of the Slater Income Fund (“the Company”) for the year ended 30 April 2026. 

The depositary is responsible for the safekeeping of all of the property of the Company (other than tangible moveable
property) which is entrusted to it and for the collection of income that arises from that property. 

It is the duty of the depositary to take reasonable care to ensure that the Company is managed in accordance with the
Financial Conduct Authority’s Collective Investment Schemes Sourcebook (“the Sourcebook”), the Open-Ended
Investment Companies Regulations 2001 (SI 2001/1228) (the OEIC Regulations), the Company’s Instrument of
Incorporation and Prospectus, in relation to the pricing of, and dealings in, shares in the Company; the application of
income of the Company; and the investment and borrowing powers applicable to the Company. 

Having carried out such procedures as we consider necessary to discharge our responsibilities as depositary of the
Company, it is our opinion, based on the information available to us and the explanations provided, that in all material
respects the Company, acting through the Authorised Fund Manager: 

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares and
the application of the Company’s income in accordance with the Sourcebook and, where applicable, the OEIC
Regulations, the Instrument of Incorporation and Prospectus of the Company, and 

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company. 

CACEIS UK Trustee & Depositary Services Ltd 

30 April 2026
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Independent Auditor’s Report to the Shareholders 
of the Slater OEIC

Opinion 

We have audited the financial statements of the Slater OEIC (the “company”) for the year ended 30 April 2026 which
comprise the statement of total return, the statement of change in net assets attributable to shareholders, the balance
sheet and the notes to the annual financial statements. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice). 

In our opinion the financial statements:
 

give a true and fair view of the state of the company’s affairs as at 30 April 2026 and of its net revenue and net
capital gains or losses on the company property for the year then ended; 
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 
have been properly prepared in accordance with the Statement of Recommended Practice for Authorised Funds
issued by The Investment Association, the rules contained in the Collective Investment Schemes Sourcebook and
the Instrument of Incorporation. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to
you where: 

the Authorised Corporate Director’s (the “ACD”) use of the going concern basis of accounting in the preparation of
the financial statements is not appropriate; or 
the ACD has not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue. 

Other information 

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The ACD is responsible for the other information. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. 
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Independent Auditor’s Report to the Shareholders 
of the Slater OEIC (Continued)

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard. 

Opinions on other matters prescribed by the Collective Investment Schemes Sourcebook

In our opinion, based on the work undertaken in the course of our audit: 

the information given in the report of the ACD for the financial year for which the financial statements are prepared
is consistent with the financial statements; and 
we have been given all the information and explanations which, to the best of our knowledge and belief, are
necessary for the purposes of our audit. 

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the report of the ACD. 

We have nothing to report in respect of the following matters to which the Collective Investment Schemes Sourcebook
requires us to report to you if, in our opinion: 

proper accounting records for the company have not been kept; or 
the financial statements are not in agreement with those records. 

Responsibilities of the Authorised Corporate Director 

As explained more fully in the Statement of ACD’s Responsibilities set out on page 3, the ACD is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the ACD determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the ACD is responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the ACD either intends to liquidate the company or to cease activity, or have no realistic alternative but to do so.
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Independent Auditor’s Report to the Shareholders 
of the Slater OEIC (Continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The specific procedures for this engagement and the extent to which these are capable of detecting irregularities,
including fraud, is detailed below:

Based on our understanding of the fund and the industry, we identified that the principal risk of non-compliance with
laws and regulations related to breaches of the applicable Financial Conduct Authority regulations. We also obtained an
understanding of the legal and regulatory frameworks that the fund operates in, focusing on those that had a direct effect
on material figures and disclosures in the financial statements. The main regulations considered in this context included
those issued by the Financial Conduct Authority, including its Collective Investment Schemes Sourcebook and Conduct
of Business Sourcebook. 

We evaluated the incentives and opportunities for fraud in the financial statements, including, but not limited to, the risk
of override of controls, and designed procedures in response to these risks as follows:

performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud; � 
testing the appropriateness of journal entries and other adjustments; � 
enquiring of management and the trustees concerning any non-compliance; � 
review of the breaches log; � 
assessing whether the judgements made in making accounting estimates are indicative of a potential bias. 

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members, and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the
audit. 

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases the
more that compliance with a law or regulation is removed from the events and transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk is also greater regarding
irregularities occurring due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion,
omission or misrepresentation. 

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 
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Independent Auditor’s Report to the Shareholders 
of the Slater OEIC (Continued)

Use of our report

This report is made solely to the company’s shareholders, as a body, in accordance with paragraph 4.5.12 of the rules of
the Collective Investment Schemes Sourcebook. Our audit work has been undertaken so that we might state to the
company’s shareholders those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s shareholders as a body, for our audit work, for this report, or for the opinions we have formed. 

Azets Audit Services Limited 
Chartered Accountants and Tax Advisors 
Ashcombe Court 
Woolsack Way 
Godalming 
Surrey 
GU7 1LQ 

Date:     June 2026 
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Performance Six Months 1 Year 3 Years 5 Years
Since

Launch*

Slater Income Fund
A (Inc) share class

+5.1%   +20.3%
  

+31.8% +42.5% +216.4%

Investment
Association (IA) OE
UK Equity Income

+4.4% +18.1% +35.1% +47.5% +220.0%

*A share class launch 19 September 2011

Objective 

The investment objective of the Fund is to produce an attractive and increasing level of income whilst additionally
seeking long-term capital growth through investing predominantly in shares of United Kingdom (UK) listed equities. 

We seek to achieve a consistent performance by identifying companies trading on attractive yields that are also capable
of delivering good growth in dividends over time. The Fund will invest across the full spectrum of market
capitalisations. 

Fund Performance

The value of the A Inc share class rose +20.3% over the 12 months to 30 April 2026. This compares to the average of
the funds in the IA UK Equity Income sector return of +18.1% and places the Slater Income Fund in the second quartile
of this peer group. 

Income

The Slater Income Fund paid four quarterly dividends over the period, amounting to 8.604114p on the P Income share
class. This was down -4% compared to the prior year. This should be seen in the context of a +5% increase last year and
a +19% hike the year before that. This year’s total annual dividend is still the second highest in the Fund’s history. 

At the end of April 2026, the running yield of the Slater Income Fund was 4.9%, materially ahead of the yield of the UK
stock market of 3.1%. These are both calculated by comparing dividends paid over the last twelve months to the price at
the end of the period. This yield premium of nearly 60% is high by historical standards and, in our view, suggests that
the Slater Income Fund’s holdings are trading on lower valuations relative to the wider market, which may provide
scope for long-term returns.

(Please note that rates cited apply to the P Income share class and amounts and levels will vary modestly across the other
share classes). 
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Market Commentary 

This has been a good period for UK equities, with the market rising in eleven of the twelve months under review. The
strength was most pronounced in the blue-chip indices, with mega-cap sectors such as Banks, Mining and more recently
Oil & Gas, making the running. Small and mid-cap indices posted strong double-digit gains but trailed their larger-cap
brethren which was unhelpful for the “genuinely all-cap” positioning of the Slater Income Fund.

Global equity markets were also ebullient. Several themes contributed to this enthusiasm, amongst them a zeal for all
things artificial intelligence (AI), hopes that economic growth had bottomed, that inflation was coming down to target
levels and that Central Banks would soon have scope to continue to cut policy rates, giving a further fillip to consumers
and breathing space for governments. The one negative month of the period was March, which saw sharp pullbacks
globally on the back of Operation “Epic Fury”, the American (and Israeli) assault on Iran. Markets recovered some of
the falls in April but the war in the Middle East is causing some of the assumptions driving the bull market to be
challenged. 

The Bank of England cut interest rates three times over the period, with base rates ending April 2026 at 3.75%. Whether
there is scope for further cuts is now moot. The yield on the UK 10-year gilt rose by +0.50% over the period, ending
April at 5.02%. This bond steepening is not a bullish sign, and it is to be hoped that the emergence of a “fiscal risk
premium” in the cost of UK government debt will prove to be short-lived. Encouragingly it is discordant with activity in
the foreign exchange markets where Sterling only weakened a smidgeon against the Dollar and actually gained a tad
against the Euro. No signs of fear or loathing here. 

The most eye-watering moves perhaps came in Commodity markets. Copper gained +32% and gold +40% over the
twelve-month period. Oil rose +85%. These moves provoked stunning rallies in stocks of companies involved in their
production. 

Notable Contributors 

Four stocks single-handedly contributed more than +2.00% to the Slater Income Fund’s total return. 

Shares in M&G rose +46% and as it is a large position in the Fund, this contributed +2.49% to the Fund’s bottom line.
There has been a growing realisation by the stock market that M&G is not a Frankenstein’s monster cobbled together
from an asset manager and a life company that should probably be sold off in parts, but a business where the benefits of
the group structure are becoming clear. The life business and particularly the With Profits fund will not only support the
group’s dividend for many years to come but is also a source of cheap capital which the group can use to write new
business in growing areas, particularly annuities (both single life and pension risk transfer). Meanwhile costs are coming
out and the debt on the balance sheet is being paid down. Even though the shares have been very good, they continue to
look inexpensive trading on a prospective price/earnings ratio (PE) of 10.4x and offering a prospective dividend yield of
7.0%. The holding was trimmed modestly on its way up but is still the largest holding in the Slater Income Fund, ending
the period at a 5.2% weighting. 

H&T, the UK’s largest pawnbroker, agreed to be taken over by its larger US equivalent, FirstCash Inc, for 650p in cash.
FirstCash has 3,000 stores across 29 United States (US) states and has a presence in some Latin American countries to
boot. Their $6 billion market value meant acquiring H&T for £280 million was relatively bite-sized for them, even after
putting a decent premium on the table. 
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Notable Contributors (continued)

FirstCash acquired H&T on a PE of about 12x, which is a bargain compared to their own rating of 16x. H&T had been a
large holding for the Slater Income Fund for some time. The shares rose +60% from the start of the period to the
completion of the deal in August. This was a large holding for the Fund and benefited the bottom line of the Fund by a
whopping +2.35%. This is a great return for the Slater Income Fund but it is also slightly galling to be lifted out of the
holding by a takeover before the enormous move up in the gold price. 

Shares in all the high street banks have done well, helped by improving net interest margins, cost efficiency drives, low
bad debts and strong capital generation. Lloyds Banking Group fully participated in the rally, gaining +36% which
contributed +2.24% to the total return of the Slater Income Fund. The unpleasantness of restitutions for commissions
paid in their motor loan business is now hopefully behind them, with an £800 million increase in the provision to £1.95
billion. More positively, the bank also moved to take full control of its Personal Wealth business, previously a joint
venture with Schroders. This is an area where Lloyds has clear opportunity to grow. Recent regulatory changes around
simplifying financial advice may enable the high street banks to bridge the “advice gap” and bring investment products
to the mass market. The shares have re-rated but are not obviously dear on a prospective PE of 9.7x and a dividend yield
of 4.4%. The prospects for dividend growth for at least the next two years are excellent as the “structural hedge” rolls
through – this has delayed the benefit of rising base rates but is now ineluctably boosting profits. The shares remain a
Top Ten holding, ending the period at a 4.4% weighting. There is a debate about whether this is as good as it gets for the
Banks. Certainly, they seem an easy target for a government of any stripe contemplating empty coffers. The Fund’s large
position in Lloyds is the only holding in the sector. 

The oil price went up +94% over the first quarter of 2026 and unsurprisingly this was very good news for oil stocks,
including the UK’s largest, Shell. Over the 12-month period under review its shares were up +36%, adding +2.21% to
the total value of the Slater Income Fund. The increases in oil and gas prices (and the optimisation/trading opportunities
the volatility creates) are unalloyed positives for the company but the firm has also been a casualty of the American
airstrikes in Iran as their Pearl Gas-to-Liquids plant, the largest in the world of its kind, was hit during Iran’s counter-
attack on the Ras Laffan Industrial City in Qatar. The site could be offline for a year for repairs. This will dent
production in Shell’s Integrated Gas division in the year ahead. Right at the end of April this year Shell announced a
large acquisition of ARC Resources, an energy company focused on the Montney shale basin in British Columbia and
Alberta, Canada, for an enterprise value of $16.4 billion. Upon completion, this deal will lift Shell’s growth in annual
production from a dreary +1% to a much more interesting +4%. This should underpin dividend growth to the end of the
decade. Beyond that, ARC’s large proved plus probable gas reserves have the potential to support Shell’s growth in
liquefied natural gas. Shell ended the period as the Fund’s second largest holding at a 5.0% weight. 

Notable Detractors 

Four holdings individually detracted -0.50% or more from the total value of the Slater Income Fund. 

XPS Pensions has been a great performer for the Slater Income Fund over recent years but has endured a period of
under-performance, falling -22% over the period, detracting -0.50% from the Fund’s total worth. The fundamentals of
the business remain very strong and results continue to be excellent. The most recent trading update pointed to +13%
revenue growth with good performance across all business lines. Regulatory changes continue to give pension trustees
plenty to think about, the latest being “run on” for surplus extraction, and this in turn drives work for actuarial and
investment consultants such as XPS.  
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Notable Detractors (continued)

The weakness in the shares is no fault of the business but more of a case of the stock market having got over-excited in
the previous period. Fed a steady diet of earnings’ upgrades the shares re-rated to over 20x earnings and then have had to
spend time growing into this rating. The Fund did take the top of the holding at the end of April last year, booking useful
gains. With hindsight it should have been sold harder, but this is still a great structural growth situation and the long-run
prognosis remains excellent. The prospective PE is now a more modest 13.9x with a dividend yield of 4.3%. 

Shares in Fonix, the Alternative Investment Market (AIM) listed provider of carrier billing technology for media
companies, have been soggy, falling -24% and detracting -0.61% from the value of the Fund. Final results for the year to
June were released in September, which were respectable but unexciting. Earnings were up less than +5% and the final
dividend per share grew by only +3.5%. This caused the market to ponder whether the business was now “ex growth”
and de-rated the shares. The more optimistic view from the company is that it is laying strong foundations for the next
phase of expansion. New products are being developed, including rich messaging and other payment methods beyond
carrier billing. And new territories are being identified. Ireland, whilst small, has been a success. Portugal is the next
country to go live and there is a pipeline beyond that. The company believes the current hiatus is temporary and that in
the medium term it should be capable of growing its earnings at nearer +10% per annum. Indeed, the next set of results,
the interims for the six months to December 2025, announced in March 2026, did see signs of life, with gross profits up
+7.1% and the dividend up +6.9%. There was also discussion of a major new European territory, which could offer a
real step forward. The management, themselves large shareholders, deserve the benefit of the doubt. The shares offer a
prospective dividend yield of 5.4%. 

Shares in Telecom Plus, which were only purchased in July, have been a very poor selection with the shares falling
-42%, detracting -0.64% from the value of the Slater Income Fund. The company, which trades as the Utility
Warehouse, bundles multi-utilities (gas, electricity, broadband, mobile) onto one bill to UK consumers through a unique
“word of mouth” model. Enthusiastic customers become agents, tell all their friends and earn a trail commission on any
customers they sign up. This drives a low customer acquisition cost compared to the bigger brands who advertise and
pay up for internet search optimisation. The multiple revenue streams on one overhead base also delivers a cost
advantage, some of which is reinvested in better pricing. The company serves 1.4 million households and has seen
consistent double-digit percentage growth in customers. Returns on capital employed and the return on equity are both
high and low capital requirements have supported a high payout ratio at 80% of earnings, which in turn delivers an
attractive dividend yield. Interim results announced in November were solid but caused some confusion due to changes
in the phasing of energy industry costs, such as metering. Expectations for the full year were held but the shares
continued to weaken. Then at the end of April, just before the Fund’s year end, the company gave a year-end trading
update, guiding to the lower end of its previously stated range of £132 million to £138 million for adjusted pre-tax
profits. The statement also included some Delphic statements about potential initiatives to grow services per customer,
reducing churn, enhancing lifetime customer values and so increasing contribution per customer. Investors have been
left to fear that these worthy initiatives will come at a short-term cost and the shares fell -17% on the day. The update
also included an ill-judged plan to review their distribution policy. They still intend to hand over 80% of earnings, but
this will now be split evenly between dividends and share buybacks. This amounts to a halving of the dividend. But
given the terrible weakness of the shares, this still amounts to an attractive prospective dividend yield of 4.3%, which by
the maths of their proposal will be 2.5 times covered by earnings.

STV’s shares were punished on the back of a profit warning issued at the end of July. Both parts of the business were
weaker than hoped. 
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Notable Detractors (continued)

In the Audience division, which comprises its linear TV and video-on-demand (VOD) businesses, advertising revenues
were said to be down -10% in the first half of 2025 and with reduced prospects of improvement for the rest of the year.
The Studios division also reported a significant deterioration, with particular weakness in the unscripted labels.  That this
broad-spectrum warning came within three months of the group unveiling its new FastFwd to 2030 strategy in an
afternoon of presentations at the London Stock Exchange can be politely described as highly embarrassing. Interim
results released in September shone a bit more light on the details. The only fresh horror was the abandonment of the
dividend. This made it a relatively easy decision for the Fund to look beyond the appointment of two credible non-
executives and sell the shares. But this was only after the shares had fallen -29% and erased -0.68% from the value of
the Slater Income Fund. 

Acquisitions and Disposals 

Current holdings Breedon, Card Factory, Persimmon, Premier Miton, Young & Co’s Brewery (Non-Voting) and
Yu Group were added to. 

New positions were established in Coats, Foresight Group, Hammerson, Kainos, MONY Group, Mortgage Advice
Bureau, Pan African Resources, PayPoint, SThree, Telecom Plus, TP ICAP and Wilmington. Three of the more
recent of these purchases are discussed below. 

MONY Group is a technology-led savings platform, principally trading as moneysupermarket.com. The shares have
been severely de-rated as a perceived casualty of the AI revolution, where adherents imagine a day when people have AI
agents on their phones unstintingly attending to our quotidian needs like car insurance and gas bills. Online platforms
would be a thing of the past. However, this underestimates the complexity of MONY’s offer. Firstly, it is a two-way
marketplace having established relationships with a range of utility companies and financial firms, some of whom
provide special offers because of the buying power that the scale of MONY’s customer base brings. Secondly, many of
these products are regulated which increases friction and complexity. Thirdly, MONY has been building up its own
direct client database through its SuperSaveClub, now with over two million customers. This provides a direct customer
interface and a trove of useful data. It is probable that AI engines will prove to be another route to market for MONY
rather than an existential threat. This after all is how their relationship with Google played out. Meanwhile, the
underlying trading conditions for MONY are improving with increased switching in the energy market and rising
premiums in motor insurance. Earnings forecasts seem conservatively set. The shares trade on a very miserly rating with
a prospective PE of 9.5x and a dividend yield of 7.5%. The business is highly cash generative and has no debt. 

Mortgage Advice Bureau’s shares have also been extremely weak to the point where the value on offer is extremely
attractive. Their shares have triggered both the market’s current hot concerns: housing (they are a network of, and
technology providers to, mortgage brokers) whilst also being perceived as potential “AI roadkill”. The situation has been
compounded by the company stepping up from AIM to the Main Market, which is probably sensible in the long term,
but painful in the short term as inheritance tax-driven investors have to quit the share register. The shares have slumped
to a prospective PE of 9.9x and a dividend yield of 4.9%. This is a pathetic rating for a company that is growing at a
high-teens percentage rate and enjoys a high return on equity. Like MONY Group, the business is highly cash generative
and has net cash on its balance sheet. 

SThree is a staffing company, mainly providing contractors into STEM-based verticals, such as IT, healthcare and
engineering. Trading is undoubtedly tough.
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Acquisitions and Disposals (continued)

Jobs are available but confidence amongst both employers and employees is low, meaning new vacancies are taking
much longer to fill. The business enjoyed a boom in the aftermath of Covid, making nearly £80 million of pre-tax profits
in each of 2022 and 2023. The forecast for their fiscal year to November 2026 is barely £10 million. Is this the bottom of
the cycle? Time will tell. Certainly the fiscal expansion in Germany should be good for their large business there. The
lure that the Slater Income Fund was unable to resist is that after relentless share price falls, the shares now have a
prospective dividend yield of 8.6%. The management are keen to defend the dividend so shareholders are being paid
handsomely to wait for the upturn. Again, the company has no debt but holds net cash. 

Shares of LondonMetric Property were received as part of its cash-and-shares takeover of Urban Logistics REIT.
H&T also left the Fund on completion of its takeover. 

The following holdings were sold in their entirety: BP, Braemar, Midwich, Mitie, MP Evans, Palace Capital, Reach,
STV, TT Electronics and Ultimate Products. 

Lloyds Banking Group and NatWest were both bought and sold in the period. Workspace was added to and then sold
in its entirety.

Positions in GSK, Liontrust Asset Management, M&G, Shell, Standard Life (formerly Phoenix Group) and Tesco
were trimmed. 

Shell was both added to and trimmed. 

Outlook

Markets are unavoidably hostage to President Trump’s next social media post, but, in general, are priced for the impacts
to be short-lived. The consensus is that Trump and his electorate do not have the stomach for an extended conflict and so
Trump will imminently declare victory and go home. This is another version of the TACO hypothesis, that Trump
Always Chickens Out, which is to say that Trump’s bark is far worse than his bite. The trouble is that, in the case of
Iran, it may take two to TACO. 

The Slater Income Fund has not changed materially because of the war but has, as noted above, taken advantage of some
opportunities in the UK stock market that have arisen as a result of recent concerns. The focus remains on identifying
companies most capable of delivering an attractive dividend yield and a growing dividend stream, with the belief that
these are the twin bedrocks of superior long-term total returns. 

As the Slater Income Fund is run on a “bottom-up” basis, more time is spent in the details of company reports than on
trying to parse stories on social media. And on a bottom-up basis, the outlook is actually quite encouraging. The
weighted average prospective dividend yield of the individual holdings in the Fund is a healthy 5.0%. Those dividends
are 1.9x covered by earnings and expected to grow (on consensus forecasts) by +5.5% in the following financial year.
This is a good foundation for the delivery of the “good and growing income” to which the Fund aspires. 

Slater Investments Limited 
June 2026 
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Environmental, Social and Governance 
(“ESG”) Report 

Report for the year ended 30 April 2026

Introduction

Slater Investments incorporates ESG factors into its investment process to mitigate risks and uncover new opportunities.
The ESG Committee collaborates closely with the Investment Committee, ensuring that ESG considerations are
integrated into the investment analysis and ongoing monitoring. 

The primary focus of the ESG Committee is to monitor pre-emptively ESG risks that may emerge and threaten the price-
earnings ratio or earnings growth prospects of Slater Investments’s investee companies. 

Slater Investments has been a successful signatory to the Financial Reporting Council’s UK Stewardship Code 2020
(“Code”) for five consecutive years, demonstrating our commitment to embedding sustainability and ESG endeavours
throughout both our investment process and the way we run our business. The Code sets high standards for asset
managers and holds us accountable for our stewardship activities and outcomes. This year Slater Investments has
reported under the UK Stewardship Code 2026 (“new Code”), reflecting the evolution of the framework and our
continued commitment to high standards of stewardship. Under the new Code, reporting is divided into two sections: 

Policy and Context Disclosure; and � 
Activities and Outcomes Report. 

Firms may choose whether to publish these sections as separate documents or combine them into a single report. We
have chosen to publish two separate documents, both of which are available on our website and can be provided upon
request. 

Since September 2019, Slater Investments has been a voluntary member of the United Nations-supported Principles for
Responsible Investment (“PRI”), an organisation committed to responsible investment. As part of our commitment to the
PRI, we fully integrate screening and monitoring of ESG issues into our investment process. We produced our first full
PRI report in 2021, and we have reported against the Principles. A copy of the 2025 transparency report can be provided
upon request. 

Following review of our external memberships and reporting commitments, Slater Investments ceased to be a signatory
to the PRI with effect from 31 March 2026. This decision reflects the firm’s focus on ensuring that its stewardship
resources are deployed in a manner which is proportionate to its size and delivers the greatest benefit to clients and
beneficiaries. As a smaller, specialist investment manager, the resource and time commitment required to meet reporting
requirements was considered disproportionate to the benefits currently derived. 

This change does not affect the firm’s investment approach or our commitment to responsible investing. ESG
considerations remain fully integrated into our investment process, and stewardship continues to be a core part of how
we manage clients’ assets. Slater Investments continues to support the objectives of responsible investment and will
keep its participation in external initiatives, including the PRI, under review. 
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Engagement

We define ‘engagements’ as proactive interactions with investee companies where the primary aim is to pursue
objectives predefined by the ESG Committee. This is important in distinguishing between meetings with companies
where the topic of ESG is discussed and we may have input and offer guidance, but it is not the primary, predefined
objective of the interaction. 

During the twelve months to 30 April 2026, Slater Investments engaged with company representatives and fellow
shareholders on 13 separate occasions. Slater Investments does not engage with every investee company as a matter of
course. Engagement is undertaken where there is a clear reason to do so – for example, to address a concern or to
influence a specific outcome. 

At Premier Miton Group plc, we engaged in January 2026 with the then Chair Designate to discuss the implications of
continued net outflows and the need for the company to remain prudent and proactive in managing its cost base in order
to protect profitability and maintain financial flexibility should weaker flows persist. This was a key area of focus given
the company’s reported net outflows of £347 million for the year to 30 September 2025, including £191 million in the
fourth quarter, alongside management’s continued emphasis on cost control and additional annualised cost savings. 

The purpose of the engagement was to understand how the Board intended to respond to ongoing flow pressures,
including its approach to cost control, operational efficiency and strategic positioning in a more challenging
environment. We did not gain sufficient conviction that the company’s strategy would address the underlying challenges
affecting flows and long-term growth. Following further internal review of the investment case, and in light of our
concerns regarding the Board’s oversight and strategic direction, we made the decision to vote against the Nomination
Committee at the company’s AGM. This action reflected our lack of confidence in the Committee’s role in supporting
appropriate Board composition and governance at a time when the company required clear, credible and effective
leadership. We shall continue to monitor the progress made by the Board. 

During the period, we engaged with STV Group plc (“STV”) and TT Electronics plc (“TT”) on issues including trading
performance, balance sheet resilience, governance change, strategic execution and capital allocation. In both cases, our
engagement highlighted increased uncertainty around future earnings and cash generation, which in turn reduced our
confidence in the sustainability and visibility of future dividends. Given the income-focused mandate of the Slater
Income Fund, we subsequently exited both positions. 

Following the publication of STV’s full results in July 2025, we met with management to discuss the company’s
performance and outlook. Management acknowledged a challenging trading environment, with weaker advertising
demand and a slowdown in commissioning activity leading to materially lower revenue and profit expectations for the
2025 financial year. We discussed the company’s cost reduction programme, liquidity position, covenant headroom and
capital discipline. Management reiterated confidence in the long-term strategy, particularly the continued growth of STV
Player and the streamlining of the Studios business. However, despite these strategic initiatives, we concluded that near-
term earnings pressure and reduced cash flow visibility created increased uncertainty around the dividend outlook. 
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Engagement (continued)

TT Electronics continued to execute its operational turnaround while entering a period of heightened corporate activity.
During the period, Eric Lakin, previously acting CEO, was confirmed as CEO, and Richard Webb joined the Board as
Interim Chief Financial Officer in May 2025 to support the next phase of the turnaround. Our engagement focused on
operational execution, balance sheet resilience, governance change and the implications of the ongoing takeover process
for shareholders. 

Since late October 2025, TT had been subject to competing strategic interest. On 30 October 2025, Swiss-listed Cicor
Technologies Ltd (“Cicor”) announced a recommended offer to acquire TT via a scheme of arrangement. Cicor
subsequently revised its proposal on 18 November 2025, introducing a final all-cash offer with a share alternative, which
the TT Board unanimously recommended. DBAY Advisors Limited later confirmed that it did not intend to make an
offer, considered Cicor’s terms unattractive and intended to vote against the scheme. The proposed acquisition did not
receive the required shareholder support and formally lapsed. While we recognise the potential value in the turnaround
plan, the combination of takeover uncertainty, Board transition and limited dividend visibility led us to exit the position. 

During the period we engaged with the Chair of Liontrust Asset Management plc to raise concerns regarding the
company’s declining share price, ongoing flow pressures, cost base, Board remuneration, capital allocation and strategic
positioning. We questioned whether the company’s current structure and Main Market listing remained appropriate
given its reduced scale and urged the Board to act decisively to restore shareholder confidence. The Chair provided a
detailed, robust response which we welcomed. We shall continue to discuss these matters further with the Board whilst
monitoring progress on flows, cost discipline and long-term shareholder value creation. 

ESG Scoring
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ESG Scoring (continued)

During the six months since the Fund’s Interim report, we reviewed changes in investee companies’ ESG ratings to
identify areas of progress and potential risk. Each column in the chart shows the cumulative proportion of the portfolio
that falls within each ESG rating category. The analysis highlights names with the largest positive momentum
(“Improvers”) and those with declining scores (“Reducers”). 

Improvers (October 2025 Interim Report → April 2026 Annual Report) 

Hunting plc (HTG) rose from 4.10 to 4.94
Lloyds Banking Group plc (LLOY) rose from 4.66 to 5.47
Imperial Brands plc (IMB) rose from 4.90 to 5.43

Reducers (October 2025 Interim Report → April 2026 Annual Report) 

LondonMetric Property plc (LMP) dropped from 5.89 to 4.96
SSE plc (SSE) dropped from 6.94 to 6.35
Breedon Group plc (BREE) dropped from 4.43 to 3.95

Voting

Exercising our voting rights is the most powerful tool we have. It is the most definitive way in which we can hold
companies accountable. All proxy votes for our investee companies are assessed by the ESG Committee. We do not
subscribe to, nor do we receive, voting recommendations from third-party voting services, though we do listen to them
and consider their recommendations in instances where they engage with us. 

The table below gives a summary of all of Slater Investments’s voting instructions across the Fund’s investee companies
during the twelve months to 30 April 2026.
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Voting (continued)

Of Slater Investments’s 177 votes against management recommendations: 

Power of Directors to Allot Shares: 48 votes
Disapplication of Pre-Emptive Rights: 46 votes
Director Remuneration (excluding LTIPs): 37 votes
Director Elections: 29 votes
Political Donations: 16 votes
ESG Environmental: 1 vote

The votes against management recommendations ‘related to the disapplication of pre-emptive rights’ and ‘related to the
power for Directors to allot shares’ were not in conjunction with a targeted capital raise but instead related to a general
authority. Slater Investments does not believe Directors require such a general authority. If there is a business case, this
can duly be presented to investors. 

The votes against management recommendations classed as ‘related to (Non-)Executive Director remuneration’ occur
where Slater Investments disagreed with either a company’s remuneration report or policy. The rationale for these votes
mostly surrounds the use of nil-paid options. In the majority of instances where Slater Investments votes against either
the remuneration report or policy, the re-election of the Chair of the Remuneration Committee, who presided over the
report and/or policy, is also voted against. 

There was one resolution proposed by shareholders during the 12-month period. This was at Shell plc’s (“Shell”) Annual
General Meeting held in May 2025. Shareholders proposed the following resolution: Request Shell to Align its Existing
2030 Reduction Target Covering the Greenhouse Gas (GHG) Emissions of the Use of its Energy Products (Scope 3)
with the Goal of the Paris Climate Agreement. The resolution was aimed at reducing the emissions from fuel burnt by
consumers (also known as scope 3 emissions) which account for around 95% of the company’s greenhouse gas
emissions. The only way the resolution could be effective would be for Shell to change its strategy to investing in less
carbon-intensive sources. Slater Investments did not believe that the resolution was in the best interests of the company
and shareholders, so we voted against it. 

Slater Investments does not support the funding of political parties or organisations. 

The Company’s Voting Policy can be found on its website.

ESG Committee 
Slater Investments Limited 
June 2026 
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Comparative tables (continued)

Operating charges are the same as the ongoing charges and are the total expenses paid by each share class in the year.
Direct transaction costs are the total charges for the year, included in the purchase and sale of investments in the
portfolio of the Fund. These amounts are expressed as a percentage of the weighted average net asset value over the year
and the weighted average shares in issue for the pence per share figures.

Synthetic risk and reward indicator 

The risk and reward indicator above aims to provide you with an indication of the overall risk and reward profile of the
Fund. It is calculated based on the volatility of the Fund using weekly historic returns over the last five years. If five
years’ data are not available for a fund, the returns of a representative portfolio are used. 

This Fund has been measured as 5 because it has experienced moderate to high volatility historically.
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For the year ended 30 April 2026

1.    ACCOUNTING POLICIES

a.    Basis of preparation

The financial statements have been prepared in compliance with FRS 102, the Financial Reporting Standard applicable
in the United Kingdom and the Republic of Ireland, and in accordance with the Statement of Recommended Practice for
UK Authorised Funds issued by The Investment Association in May 2014. 

The financial statements are prepared in sterling, which is the functional currency of the Fund. Monetary amounts in
these financial statements are rounded to the nearest pound. 

The financial statements have been prepared on the historical cost convention, modified to include the revaluation of
investments and certain financial instruments at fair value. The principal accounting policies adopted are set out below.

b.    Going concern

The Authorised Corporate Director (the “ACD”) has at the time of approving the financial statements, a reasonable
expectation that the Fund has adequate resources to continue in operational existence for the foreseeable future. Thus, it
continues to adopt the going concern basis of accounting in preparing the financial statements. 

c.    Revenue

Dividends from equities are recognised when the security is quoted ex-dividend. Bank interest is accounted for on an
accruals basis. 

In the case of an ordinary stock dividend the whole amount is recognised as revenue. In the case of an enhanced stock
dividend, the value of the enhancement, calculated as the amount by which the total market value of the shares on the
date they are quoted ex-dividend exceeds the cash dividend is treated as capital. The balance is treated as revenue. 

d.    Expenses

All expenses are accounted for on an accruals basis and, other than those relating to the purchase and sale of investments
and dealing in the shares of the Company, are charged against income as shown in these accounts. 

e.    Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. 

Current tax 
The tax currently payable is based on net revenue for the year. The taxable amount differs from net revenue as reported
in the Statement of Total Return (SOTR) because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. The Fund's liability for current tax is
calculated using tax rates that have been enacted by the reporting end date. 

Notes to the Annual Financial Statements
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For the year ended 30 April 2026

1.    ACCOUNTING POLICIES (CONTINUED)

e.    Taxation (continued)

Deferred tax 
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. 

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred
tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the SOTR. Deferred tax assets and liabilities are offset when the Fund has
a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to
taxes levied by the same tax authority. 

f.    Valuation of investments

The investments of the Fund have been valued at their fair value using closing bid prices on the last business day of the
accounting period. Fair value is normally the bid value of each security by reference to quoted prices from reputable
sources; that is the market price. If the ACD believes that the quoted price is unreliable, or if no price exists, a valuation
technique is used whereby fair value is the ACD’s best estimate of a fair and reasonable value for that investment. 

g.    Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange ruling at the date of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included in the
net capital gains for the period. 

h.    Cash and cash equivalents

Cash and cash equivalents include deposits held on call with banks and bank overdrafts. Bank overdrafts are shown
within creditors under liabilities. 

i.    Financial assets

The ACD has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of the Fund’s financial instruments. 

Financial assets are recognised in the Fund’s balance sheet when the Fund becomes a party to the contractual provisions
of the instrument. 

Financial assets are classified into specified categories. The classification depends on the nature and purpose of the
financial assets and is determined at the time of recognition. 

Notes to the Annual Financial Statements (Continued)
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For the year ended 30 April 2026

1.    ACCOUNTING POLICIES (CONTINUED)

i.    Financial assets (continued)

Basic financial assets, which include amounts receivable for the issue of shares, accrued income and cash and cash
equivalents, are initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost. Amortised cost is the amount at which the financial asset is measured at initial recognition, less any
reduction for impairment or uncollectability. 

Basic financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. The impairment
loss is recognised in the SOTR. 

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity. 

j.    Financial liabilities

Financial liabilities are recognised in the Fund’s balance sheet when the Fund becomes a party to the contractual
provisions of the instrument. 

Financial liabilities are classified into specified categories. The classification depends on the nature and purpose of the
financial liabilities and is determined at the time of recognition. 

Basic financial liabilities, which include amounts payable for cancellation of shares and accrued expenses, are initially
measured at transaction price. Other financial liabilities are measured at fair value. 

Financial liabilities are derecognised when, and only when, the Fund’s obligations are discharged, cancelled, or they
expire.

2.    DISTRIBUTION POLICIES

a.    Basis of distribution

The policy of the Fund is to distribute any net revenue shown as such in the SOTR adjusted for the ACD’s periodic
charge and any dealing expenses incurred and allocated to capital. Revenue attributable to accumulation shareholders is
retained at the end of each distribution period and represents a reinvestment of revenue. 

b.    Apportionment to multiple share classes 

The ACD’s periodic charge is directly attributable to individual share classes. All other income and expenses are
allocated to the share classes pro-rata to the value of the net assets of the relevant share class on the day that the income
or expenses are recognised. 
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For the year ended 30 April 2026

2.    DISTRIBUTION POLICIES (CONTINUED)

c.    Equalisation

Equalisation applies only to shares purchased during the period. It is the average amount of income included in the
purchase price of all group 2 shares and is refunded to holders of these shares as a return of capital. Being capital, it is
not liable to UK income tax but must be deducted from the cost of the shares for UK capital gains tax purposes. 

3.    RISK MANAGEMENT POLICIES

In pursuing its investment objective as stated on page 1, the Fund holds a number of financial instruments. The Fund’s
financial instruments comprise securities, together with cash, debtors and creditors that arise directly from its operations,
for example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for
redemptions and debtors for accrued income. 

The main risks arising from the Fund’s financial instruments and the ACD’s policies for managing these risks are
summarised below. These policies have been applied throughout the year.

Market price risk 

Market price risk is the risk that the value of the Fund’s investment holdings will fluctuate as a result of changes in
market prices caused by factors other than interest rate or foreign currency movement. Market price risk arises mainly
from uncertainty about future prices of financial instruments the Fund holds. It represents the potential loss the Fund
might suffer through holding market positions in the face of price movements. The Fund’s investment portfolio is
exposed to market price fluctuations which are monitored by the ACD in pursuance of the investment objective and
policy as set out in the Prospectus. 

Investment limits set out in the Instrument of Incorporation, Prospectus and in the rules contained in the Collective
Investment Schemes Sourcebook mitigate the risk of excessive exposure to any particular security or issuer. 

Foreign currency risk 

The income and capital value of the Fund’s investments can be affected by foreign currency translation movements as
some of the Fund’s assets and income may be denominated in currencies other than sterling which is the Fund’s
functional currency. 

The ACD has identified three principal areas where foreign currency risk could impact the Fund. These are: movements
in exchange rates affecting the value of investments, short-term timing differences such as exposure to exchange rate
movements during the period between when an investment purchase or sale is entered into and the date when settlement
of the investment occurs, and finally movements in exchange rates affecting income received by the Fund. The Fund
converts all receipts of income received in foreign currency into sterling on the day of receipt.
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For the year ended 30 April 2026

3.    RISK MANAGEMENT POLICIES (CONTINUED)

Credit risk 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not deliver the
investment for a purchase, or cash for a sale after the Fund has fulfilled its responsibilities. The Fund only buys and sells
investments through brokers which have been approved by the ACD as an acceptable counterparty.

Interest rate risk

Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest
rates. The Fund’s cash holdings are held in deposit accounts, whose rates are determined by the banks concerned on a
daily basis. 

Liquidity risk 

The Fund’s assets comprise mainly of readily realisable securities. The main liability of the Fund is the redemption of
any shares that investors wish to sell. Assets of the Fund may need to be sold if insufficient cash is available to finance
such redemptions. The liquidity of the Fund’s assets is regularly reviewed by the ACD. 

4.    NET CAPITAL GAIN/(LOSS)
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For the year ended 30 April 2026

5.    PURCHASES, SALES AND TRANSACTION COSTS
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For the year ended 30 April 2026

6.    REVENUE

7.    EXPENSES
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8.    TAXATION

At 30 April 2026 the Fund has deferred tax assets of £1,189,348 (2025: £1,134,345) arising from surplus management
expenses which have not been recognised due to uncertainty over the availability of future taxable profits. 

9.    DISTRIBUTIONS

Details of the distribution per share are set out in the distribution table in note 17. 
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10.    DEBTORS

11.    CASH

12.    OTHER CREDITORS

13.    RELATED PARTIES

Slater Investments Limited is regarded as a related party by virtue of having the ability to act in respect of the operations
of the Fund. 

Management fees paid to Slater Investments Limited for the year amounted to £490,566 (2025: £503,671). Amounts due
and payable at the year end to Slater Investments Limited total £nil (2025: £nil). 

The aggregate monies received by the ACD through the issue of shares and paid on cancellation of shares are disclosed
in the statement of changes in net assets attributable to shareholders. Amounts outstanding at year end for the issue of
shares is £302,547 (2025: £40,947), amounts payable at year end for shares redeemed total £73,541 (2025: £742,444). 
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13.    RELATED PARTIES (CONTINUED)

As at the year end the ACD, Directors of the ACD and their dependents, Northglen Investments Limited (parent of the
ACD) and fellow subsidiaries in the group which the ACD belongs to, held shares in the Fund as follows: 

14.    SHAREHOLDERS’ FUNDS

The Fund currently has three share classes: Class A (minimum investment £1,000); Class B (minimum investment
£100,000); and Class P (minimum investment £5,000,000). The annual management charges are 1.5%, 1% and 0.75%
respectively. 

During the year the Authorised Corporate Director has issued, cancelled and converted shares from one share class to
another as set out below:
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15.    RISK DISCLOSURES

Market price risk sensitivity 
A five per cent increase in the market prices of the Fund’s portfolio would have the effect of increasing the return and
the net assets by £3,024,212 (2025: £2,871,445). A five per cent decrease would have an equal and opposite effect.  

Foreign currency risk 
At the year-end no net assets of the Fund were denominated in currencies other than sterling. 

Liquidity risk 
The following table provides a maturity analysis of the Fund's financial liabilities: 

16.    FAIR VALUE DISCLOSURE

Fair value hierarchy as at 30 April 2026:

The intention of a fair value measurement is to estimate the price at which an asset or liability could be exchanged in the
market conditions prevailing at the measurement date. The measurement assumes the exchange is an orderly transaction
(that is, it is not a forced transaction, involuntary liquidation or distress sale) between knowledgeable, willing
participants on an independent basis. 

The Fund has adopted “Amendments to FRS 102”, Section 34 which establishes a hierarchy to be used to estimate the
fair value of investments that are publicly traded or whose fair value can be reliably measured if they are not publicly
traded. The levels of the hierarchy are as follows: 

(1) Fair value based on a quoted price for an identical instrument in an active market. 
(2) Fair value based on a valuation technique using observable market data. 
(3) Fair value based on a valuation technique that relies significantly on non-observable market data and will include
values not primarily derived from observable market data. 
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16.    FAIR VALUE DISCLOSURE (CONTINUED)

The determination of what constitutes “observable” requires significant judgement by the Authorised Corporate
Director. The Authorised Corporate Director considers observable data to be that market data that is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that are
actively involved in the relevant market. Where investments have final redeemable prices supported by the underlying
administrators, these would have been classified as Level 2.

17.    DISTRIBUTION TABLE

For the period from 1 May 2025 to 31 July 2025

Group 1: shares purchased prior to 1 May 2025 
Group 2: shares purchased on or after 1 May 2025 
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17.    DISTRIBUTION TABLE (CONTINUED)

For the period from 1 August 2025 to 31 October 2025

Group 1: shares purchased prior to 1 August 2025 
Group 2: shares purchased on or after 1 August 2025 
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17.    DISTRIBUTION TABLE (CONTINUED)

For the period from 1 November 2025 to 31 January 2026

Group 1: shares purchased prior to 1 November 2025 
Group 2: shares purchased on or after 1 November 2025 
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17.    DISTRIBUTION TABLE (CONTINUED)

For the period from 1 February 2026 to 30 April 2026

Group 1: shares purchased prior to 1 February 2026 
Group 2: shares purchased on or after 1 February 2026
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Slater Income Fund (the “Fund”) 

This report has been prepared in line with the recommendations of the Task Force on Climate-Related Financial
Disclosures (TCFD). The TCFD provides a globally recognised framework for disclosing climate-related financial risks
and opportunities, enabling investors, shareholders, and other stakeholders to better understand how climate change may
affect financial performance. 

Overview of climate-related risks 

We distinguish between two primary categories of climate-related risks:

1.  Physical risks
2.  Transition risks

These can manifest as both idiosyncratic risks (specific to individual issuers or assets) and systemic risks (affecting
markets, sectors, or the broader financial system). A single company may be exposed to multiple forms of risk
simultaneously.

Climate-related risks are assessed as part of our fundamental analysis alongside other financial and non-financial factors.
Where material, they influence portfolio construction, position sizing, and ongoing monitoring. 

Scenario Analysis 

To assess the resilience of the Fund’s strategy under different climate transition pathways and physical risk outcomes,
we use the Paris Agreement Capital Transition Assessment (PACTA) on a quarterly basis.

PACTA supports our scenario analysis by helping us understand how the portfolio aligns with various climate scenarios,
including those consistent with the Paris Agreement. The analysis enables us to address questions such as: 

What proportion of the Fund’s holdings is invested in climate-sensitive or high-impact sectors?
Do portfolio companies’ stated decarbonisation and net-zero plans broadly align with Paris-aligned transition
pathways? 
Which holdings are the principal drivers of the portfolio’s climate-related exposure and alignment outcomes? 
Under different transition scenarios, what level of risk could the portfolio’s value face from climate-related factors? 

Climate Metrics for the Fund Investments 

Slater Investments uses the following metrics to measure the collective carbon impact of the Fund’s holdings, calculated
according to TCFD standards, which in turn are based on the internationally accepted Greenhouse Gas (GHG) Protocol.
The GHG Protocol is a set of accounting and reporting standards for GHG emissions. It is one of the most widely used
frameworks globally for businesses and governments to understand, quantify, and manage their greenhouse gas
emissions. 
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Climate Metrics for the Fund Investments (continued)

Scope 1 Carbon Emission: Direct emissions from sources that are owned or controlled by the entity. This includes
emissions from combustion of fossil fuels, on-site industrial processes, and transportation owned or controlled by the
organisation. 

Scope 2 Carbon Emission: Indirect emissions from the generation of purchased energy, such as electricity, heating, and
cooling. These emissions occur outside the organisation’s boundaries but result from activities that support its
operations. 

Scope 3 Carbon Emission: the result of activities from assets not owned or controlled by the organisation, but that the
organisation indirectly affects in its value chain. 

Monitoring and managing Scope 1 and 2 emissions helps organisations understand their direct and indirect contributions
to greenhouse gas emissions. This approach might not account for all emissions associated with a product or service, as
it does not consider the entire supply chain. 

Disclosure of Scope 3 emissions under TCFD is currently voluntary. Calculating Scope 3 emissions can be difficult
because they are generated by third parties (e.g., a supply chain partner) for which the reporting company has limited
visibility or control. We currently refrain from publishing this data. We will re-evaluate our position on Scope 3
emission disclosures as the calculation methodologies in this area continue to evolve and become more standardised. 

Total Carbon Emissions: The sum of all greenhouse gas emissions, typically measured in carbon dioxide equivalent
(CO₂e), produced directly or indirectly by an entity. 

Total carbon emissions offer a holistic view of the environmental impact of an organisation, considering both direct and
indirect sources. This metric might oversimplify the analysis, and specific details about the sources and types of
emissions may be lost. 

Total Carbon Footprint: The total amount of greenhouse gases, measured in CO₂e, that are directly and indirectly
associated with an organisation’s activities and products.

The carbon footprint provides a comprehensive measure of the environmental impact, considering emissions throughout
the entire life cycle of products and services. Calculating a total carbon footprint requires extensive data, and some
emissions factors may be estimates, introducing uncertainties into the results. 

Weighted Average Carbon Intensity (WACI): The average amount of greenhouse gas emissions per unit of output,
activity, or economic value, often expressed as CO₂e per unit. 

This metric helps assess the efficiency of resource use in relation to emissions, providing insights into the carbon
efficiency of different activities or products. The accuracy of this metric depends on the availability and accuracy of
data. Additionally, variations in emissions factors for different activities can affect the reliability of comparisons. 
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Climate Metrics for the Fund Investments (continued)

High-Impact Sub Industry: This refers to industries or economic sectors that are particularly vulnerable to the effects of
climate change or have a significant impact on climate change through their greenhouse gas emissions. Identifying high-
impact sectors is crucial for assessing climate-related risks and implementing strategies to mitigate or adapt to these
risks. 

The results of our analysis are as follows:

What proportion of the Fund’s holdings are invested in climate-related GICS Sub Industries? 
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What proportion of the Fund’s holdings are invested in climate-related GICS Sub Industries? (continued) 

High-Impact Sub-Industries 

We pay particular attention to sectors and sub-industries that are either: 

Highly exposed to physical climate risks, or � 
Significant contributors to GHG emissions and transition risk. 

Below we summarise four such sub-industries relevant to the Fund’s investable universe, along with key climate-related
considerations under different transition scenarios. 

Integrated Oil & Gas 

This sub-industry includes companies involved in one or more of the following activities: exploration, production,
refining, marketing, transportation, or the chemical processing of oil and gas. 

In an orderly transition scenario, a progressive move towards renewable energy sources is expected, reducing demand
for conventional fossil fuels. Companies making strategic investments in clean energy and carbon capture technologies
may benefit. Adaptation strategies may involve diversifying into renewable energy portfolios. 

In a disorderly transition, sudden regulatory pressures and policy shifts could disrupt established business models,
potentially resulting in stranded assets due to a rapid decline in fossil fuel demand. Companies prioritising sustainable
practices could hold a competitive advantage in navigating this scenario. 

In a hothouse world scenario, the sector could face severe disruptions due to intensified climate-related events and
global policy shifts. Operations and infrastructure may be adversely affected by extreme weather, reinforcing the
necessity of transitioning to renewable energy to ensure business continuity.

Key drivers include the regulatory environment, carbon pricing, and environmental standards. Shifting regulations may
significantly impact operational costs and practices. The global transition to renewable energy presents both risks and
opportunities, demanding a strategic reassessment of business models. 
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High-Impact Sub-Industries (continued)

Electric Utilities

This sub-industry consists of companies that generate and/or distribute electricity, including both nuclear and non-
nuclear operations. 

In an orderly transition, a shift towards renewables will likely drive investment in wind, solar, and hydroelectric power.
Companies that prioritise clean energy generation and modernise their grid infrastructure could benefit from growth
opportunities.

A disorderly transition may challenge legacy business models through abrupt regulatory change and uncertain policy
environments, impacting asset valuations and revenue stability. Companies with diverse energy portfolios and a
proactive stance on climate resilience are better placed to manage these risks.

In a hothouse world scenario, utilities may be severely affected by climate-related events such as storms, wildfires, and
heatwaves, which could cause infrastructure damage and power outages. Investing in grid resilience and climate
adaptation will be crucial.

Key drivers include regulatory policy on emissions, integration of renewable energy, and infrastructure resilience.
Companies must align operational strategies with decarbonisation goals and climate risk management to ensure long-
term viability. 

Oil & Gas Equipment & Services 

This sub-industry encompasses companies that provide services such as drilling, seismic testing, and engineering to oil
and gas producers. 

In an orderly transition, demand for oilfield services may gradually shift in line with declining fossil fuel production.
Companies that adapt their offerings to include services for renewable energy infrastructure could discover new revenue
streams. 

A disorderly transition may result in project cancellations or delays due to policy volatility, reducing the need for
traditional oilfield services. Firms with flexible business models and diversified service offerings may be better equipped
to manage these challenges. 

Under a hothouse world scenario, heightened physical climate risks such as storms and flooding may disrupt offshore
and onshore operations, increasing operational costs and exposure to environmental liabilities. 

Significant drivers include capital expenditure trends in upstream oil and gas, regulatory shifts, and growing client
demand for lower-carbon solutions. Service providers must adapt to the evolving energy mix to remain competitive. 
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High-Impact Sub-Industries (continued)

Construction Materials

This sub-industry includes companies that manufacture key construction inputs such as sand, clay, gypsum, lime,
aggregates, cement, concrete, and bricks. In an orderly transition scenario, there is rising demand for low-carbon and
alternative construction materials and for energy-efficient, green building solutions. Companies that invest in process
efficiency, lower-carbon clinker substitutes, and carbon capture and utilisation technologies may gain market share and
reduce transition risk as policy and market preferences shift toward lower-emission construction. 

In a disorderly transition scenario, companies may face cost increases and operational disruption arising from the rapid
implementation of stringent emissions regulations, abrupt changes to building codes and standards, and volatile input
costs, including energy and carbon prices. Demand for traditional, high-emission materials may decline as end-users
move towards more sustainable alternatives, and early adopters of low-carbon solutions are better placed to manage and
benefit from this transition. 

In a hothouse world scenario, the sub-industry faces heightened exposure to extreme weather events that can disrupt
construction activity, affect infrastructure durability, and increase demand for resilient, climate-adaptive materials.
Stricter climate-related building regulations may be introduced in response to more frequent and severe climate events.
The main drivers in this sub-industry are energy consumption and associated emissions, particularly in cement
production. Companies must address these issues through energy efficiency, innovation in materials, and emissions
reduction strategies, supported by regulatory frameworks and growing demand for climate-resilient infrastructure. 

Product Scenario Alignment 

Expressing the likely implied temperature increase linked to the Fund’s holdings is inherently intricate. This rapidly
evolving metric involves numerous assumptions. Although guidance on calculating this forward-looking indicator is
continually improving, we currently refrain from publishing this data. Doing so could pose a risk of potential
misinformation and would be heavily qualified. The data would only serve as an indication of a range of potential
temperature increases and associated scenarios, given the uncertainty of forecasts for the global economy’s
decarbonisation.

Our intention is to release the implied temperature rise (ITR) of the Fund’s holdings in subsequent years. This will occur
once we have developed a methodology which accurately represents the most likely future decarbonisation pathway.
This pathway will be tailored to a representative basket of assets for the Fund, considering factors such as its sector,
asset class, investee company-specific projected decarbonisation pathways, and other pertinent carbon intensity data,
including progress against emission reduction initiatives. 

Climate Value at Risk 

We continue to assess the reliability of Climate Value at Risk (Climate VaR) as a metric to gauge potential financial
losses for a portfolio company due to climate change.
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High-Impact Sub-Industries (continued)

Climate Value at Risk (continued)

Our intention is to incorporate this measure into future TCFD reporting. However, we aim to do so only when we are
confident in the adequacy and quality of the data. At this time, we are not yet confident about the adequacy and quality
of the available data.

Additionally, we are committed to a comprehensive understanding of the metric’s potential limitations and weaknesses
to present data in a manner that is both accurate and appropriate. This involves carefully determining the indicator’s
suitable time horizon and ensuring that the chosen scenarios accurately represent the potential impact without causing
misinterpretation. Once these evaluations are completed, we will publish the metric as part of our ongoing commitment
to transparent and informed climate-related financial reporting.

Data sources 

We have incorporated data from Bloomberg® or its affiliates or information providers. Although Slater Investments
gathers information from sources we consider reliable, Bloomberg® does not warrant or guarantee the originality,
accuracy, and/or completeness of any data herein and expressly disclaim all express or implied warranties, including
those of merchantability and fitness for a particular purpose. 
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